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(iv) Any person, including a person 
who moves before the mortgagor’s exe-
cution of the agreement covering the 
rehabilitation, demolition, or acquisi-
tion, if the mortgagor or HUD deter-
mines that the displacement resulted 
directly from rehabilitation, demoli-
tion or acquisition for the assisted 
project. 

(2) Notwithstanding the provisions of 
paragraph (g)(1) of this section, a per-
son does not qualify as a ‘‘displaced 
person’’ (and is not eligible for reloca-
tion assistance under the URA or this 
section), if: 

(i) The person has been evicted for se-
rious or repeated violation of the terms 
and conditions of the lease or occu-
pancy agreement, violation of applica-
ble Federal, State or local law, or other 
good cause, and HUD determines that 
the eviction was not undertaken for 
the purpose of evading the obligation 
to provide relocation assistance; 

(ii) The person moved into the prop-
erty after the execution of the agree-
ment covering the rehabilitation, dem-
olition or acquisition and, before sign-
ing a lease or commencing occupancy, 
was provided written notice of the 
project, its possible impact on the per-
son (e.g., the person may be displaced, 
temporarily relocated or suffer a rent 
increase) and the fact that the person 
would not qualify as a ‘‘displaced per-
son’’ (or for any assistance provided 
under this section) as a result of the 
project; 

(iii) The person is ineligible under 49 
CFR 24.2(g)(2); or 

(iv) HUD determines that the person 
was not displaced as a direct result of 
acquisition, rehabilitation, or demoli-
tion for the project; 

(3) The mortgagor may request, at 
any time, HUD’s determination of 
whether a displacement is or would be 
covered by this section. 

(h) Definition of initiation of negotia-
tions. For purposes of determining the 
formula for computing the replacement 
housing assistance to be provided to a 
residential tenant displaced as a direct 
result of privately undertaken rehabili-
tation, demolition or acquisition of the 
real property, the term initiation of ne-
gotiations means the mortgagor’s exe-
cution of the agreement covering the 

rehabilitation, demolition or acquisi-
tion. 

(Approved by Office of Management and 
Budget under OMB Control Number 2506– 
0121) 

[59 FR 29331, June 6, 1994] 
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241.520 Fees on increases. 
241.525 Refund of fees. 
241.530 Maximum fees and charges by lend-

er. 
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241.540 Method of loan payment and amorti-

zation period. 
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SPECIAL REQUIREMENTS 
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under subpart C of part 248 of this chap-
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241.1067 Maximum loan amount—loans in-
sured in connection with a plan of action 
under subpart B of part 248 of this chap-
ter. 

241.1068 Renegotiation of an equity loan. 
241.1069 Escrow requirements. 
241.1070 Agreed interest rate. 
241.1080 Eligibility of title. 
241.1085 Title evidence. 
241.1090 Accumulation of next premium. 
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Subpart F—Insurance for Equity Loans and 
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241.1200 Cross-references. 
241.1205 Payment of insurance benefits. 
241.1210 Condition for payment of insurance 

benefits. 
241.1215 Calculation of insurance benefits. 
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AUTHORITY: 12 U.S.C. 1715b, 1715z–6; 42 
U.S.C. 3535(d). 

SOURCE: 36 FR 24653, Dec. 22, 1971, unless 
otherwise noted. 

Subpart A—Eligibility 
Requirements 

§ 241.1 Eligibility requirements. 
The requirements set forth in 24 CFR 

part 200, subpart A, apply to multi-
family project mortgages insured under 
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section 241 of the National Housing Act 
(12 U.S.C. 1715z–6), as amended. 

[61 FR 14407, Apr. 1, 1996] 

Subpart B—Contract Rights and 
Obligations 

§ 241.251 Cross-reference. 

(a) Projects with a HUD-insured or 
HUD-held mortgage. All of the provi-
sions of subpart B, part 207 of this 
chapter, covering mortgages insured 
under section 207 of the National Hous-
ing Act, apply with full force and effect 
to multifamily project and group prac-
tice facility mortgages insured under 
section 241 of the National Housing 
Act, except the following provisions: 

Sec. 
207.251 Definitions. 
207.253a Termination of insurance contract. 
207.259 Insurance benefits. 
207.260 Protection of mortgage security. 
207.262 No vested right in fund. 

(b) For the purposes of this subpart, 
the terms mortgagor, mortgagee and 
mortgage, as used in subpart B, part 207 
of this chapter shall be construed to 
mean borrower, lender and supple-
mentary loan (including the security in-
strument), respectively. 

(c) Projects without a HUD-insured or 
HUD-held mortgage. The provisions of 
subpart D of this part shall be applica-
ble to a project without a HUD-insured 
or HUD-held mortgage that is receiving 
a loan insured under subpart A of this 
part in connection with a plan of ac-
tion approved by the Commissioner 
under part 248 of this chapter. 

[36 FR 24653, Dec. 22, 1971, as amended at 37 
FR 8664, Apr. 29, 1972; 48 FR 57129, Dec. 28, 
1983; 57 FR 12037, Apr. 8, 1992] 

§ 241.260 Definitions. 

All of the definitions contained in 
§ 241.1 shall apply to this subpart. In ad-
dition, the term contract of insurance, 
as used in this subpart, means the 
agreement evidenced by endorsement 
of the credit instrument by the Com-
missioner or his duly authorized rep-
resentative, and includes the provi-
sions of this subpart and of the Na-
tional Housing Act. 

§ 241.261 Payment of insurance bene-
fits. 

All of the provisions of § 207.259 of 
this chapter relating to insurance ben-
efits shall apply to multifamily loans 
insured under this subpart, except 
that, with respect to loans initially or 
initially and finally endorsed for insur-
ance on or after July 15, 1978, insurance 
benefits shall be paid in cash if insur-
ance benefits under the insured project 
mortgage are payable in cash, unless 
the mortgagee files a written request 
for payment in debentures. If such a re-
quest is made, payment will be made in 
debentures with a cash payment to ad-
just for any difference between the 
total amount of the insurance payment 
and the amount of the debentures 
issued. 

[48 FR 57129, Dec. 28, 1983] 

§ 241.265 Insurance of property 
against flood. 

The mortgaged property shall be in-
sured against flood as stipulated by the 
Federal Housing Commissioner. The 
mortgagee shall obtain such coverage 
in the event the mortgagor fails to do 
so. If the mortgagee fails to pay any 
premiums necessary to keep the mort-
gaged premises so insured, the contract 
of mortgage insurance may be termi-
nated at the election of the Commis-
sioner. 

[39 FR 26023, July 16, 1974] 

§ 241.270 Refund upon termination of 
insurance. 

Upon termination of the insurance 
contract by payment in full or by vol-
untary termination, the Commissioner 
shall refund to the lender for the ac-
count of the borrower an amount equal 
to the pro rata portion of the current 
annual loan insurance premium there-
tofore paid, which is applicable to the 
portion of the year subsequent to (a) 
the date of the prepayment or (b) the 
effective date of the voluntary termi-
nation of the contract of insurance. 

§ 241.275 No vested right in fund. 

Neither the lender nor the borrower 
shall have any vested or other right in 
the insurance fund under which the 
loan is insured. 
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